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UMZNYAlHi DI5IRICTMUNICIFAUTY 
REPORXOFIHE AUDnOR-G ENERAL 
30J UNE 2008 

1116 report of the Auditor-General will be inserted afterthe audit. 
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UMZNYAIHI DISmCTMUNICIRAUIY 


REPOFirOFlHECHIff HNANCIALOmCERPOR1HEYEARENDED30 JUNE2008 


1. INIRODUCIION 

I am pleased to presenta concise ovetview ofthe pastfinancial yeatsoperating results. 


2. OPERAHNG RESULIS 

Detailsofthe operating resuts perdepartment, classification and objectof expenditure are included in 
Appendices D and E. The applicable statisticsare shown in Appendix F. 

The overall operating resutsforthe yearended 30J une 2008 are asfollows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2007 

2008 

2007/08 

2008 

Actual/ Budget 


R 

R 

% 

R 

% 

Income 






Surplu^(Defic it) 

27 461 647 

39 789 791 

44.89% 

- 

- 

the year 

84 610 351 

79 931 985 

-5.53% 

93 449 300 

-14.46% 

SundryTransfers 

(4 163 251) 

(1 374 950) 




Sub-total 

107 908 747 

118 346 826 




ExpendHuiE 






forthe year 

68 118 956 

64 784 636 

-4.89% 

120 353 

53728.85% 

Suiplu^ (Defic itj 

39 789 791 

53 562191 

34.61% 

93 328 947 

-42.61% 


2.1 Resoutce SupportServices 



Actual 

2007 

R 

Actual 

2008 

R 

Variance 

2007/08 

% 

Budget 

2008 

R 

Variance 
Actual/ Budget 

% 

Income 

43 565 740 

44 784 985 

2.80% 

43 573 300 

2.78% 

Expenditure 

29 399 868 

30 137 636 

2.51% 

(48 315 533) 

-162.38% 







Suiplus/ (Deticit) 

14 165 872 

14647 349 

3.40% 

91888 833 

-84.06% 
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UMZNYAIHI DISmCTMUNICIRAUIY 


REPORTOFTHE C Hlff HNANC IALOmCER(c 0 ntinued ) 
PORIHEYEARENDED 30J UNE 2008 


2.2Ttading Seivices: BulkV\ibtBr 



Actual 

2007 

R 

Aclual 

2008 

R 

Variance 

2007/08 

% 

Budget 

2008 

R 

Variance 
Aclual/ Budget 

% 

Income 

41 044 611 

35 147 000 

-14.37% 

49 876 000 

-29.53% 

Expenditure 

38 719 088 

34 647 000 

-10.52% 

48 435 886 

-28.47% 







Suiplus/ (Deficit) 

2 325 523 

500000 

100.00% 

144011A 

-65.28% 







3. C APnAL EXPENDnURE AND HNANC ING 

The expenditure on fixed assetsincurred during the yearami 1489 537 

Ihe expenditure consists of the foiiowing: 



Aclual 

2008 

R 

Budget 

2008 

R 

Aclual 

2007 

R 


Fumiture & Equipment 

Vehicies 

Land 5i Buiidings 

1 095 118 

85 964 

221 000 

80 000.00 

1 103 113 

0 

1181082 

301000 

1103113 





Resourcesused to finance the fixed assetswete asfoiiows: 



Actual 

2008 

R 

Budget 

2008 

R 

Actual 

2007 

R 

Revenue Contributions 

GrantsSi Subsidies 

Intemai ioan^advances 

261 680 

1 227 858 

301 000 

0 

25 554 

183 803 

314 998 

1489 537 

301000 

524355 





A compiete anaiysisof capitai expenditure is inciuded in AppendixB. 


More detaiisregarding extemai ioans, intemai advancesand othersourcesof financing used to finance 
fixed assetsare shown in AppendicesBand C respectiveiy. 
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UMZNYAIHI DISmCTMUNICIRAUIY 


REPORTOFTHE C Hlff HNANC IALOmCER(c 0 ntinued ) 
PORIHEYEARENDED 30J UNE 2008 


4. EXimNALLOANS INVE5IMEN15ANDCASH 

2008 

2007 

Extemal loansoutstanding asat 30J une 2008 amount 
asset out in note 3 and AppendixB. 

2 483 889 

2 703 212 

Investmentsand cash asat 30 J une 2008 amount 

75 704 475 

23 830 184 

5. SIAIUIORY HJNDS^ RESBA/ES AND PRDVISIONS 



Statutory fundsasat30J une 2008 

9 169 833 

9 169 833 

Reservesasat30June 2008 

3 393 959 

5 325 865 

Ihe provision asat 30J une 2008 

465 991 

813 837 


The movement negarding statutoty funds, reservesand provisionsisset out in AppendixA. 

A contribution of 3%of totai income wasmade to the capitai deveiopmentfund in termsof 
the Locai AuthoritiesOrdinance of 1974, Act No. 25 of 1974. 

6. PROJ ECIS 

Incompiete projectshave been treated asdebtorsand credtors, where necessary these wiii be capitaiised 
upon compietion . 

7. CONRNGB^UABimiES 

Ihe municipaiity entered into an agreementwith PriceWaterhouseCoopersforassistance 
in the coiiection/ review ofthe VATdebtor. 

In the 2002/03 financial year Denorco (Pty) Lld rendered servicesto the Municipalty to the value of 
R49 895 and had not been paid for. Ihisclaim isdisputed by Council. 


Page 7 



UMZNYAIHI DISmCTMUNICIRAUIY 
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UMZINYAIHI DISTraCTMUNICIPAUIY 


SIAlEMEm'OF HNANC lAL POSmON AT30 J UNE 2006 


2008 



Note 

R 

NETASSEISAND UABIU1IES 

NETASSEIS 


66125983 

Accumulated funds 

1 

9 169 833 

Reserves 

2 

3 393 959 

Accumulated Surplu^ (Deficit) 

14 

53 562 191 

NON CURREISrTUAaUIIES 


3018 902 

Long Tenm Uabilities 

3 

3 018 902 

Non-Cunent Provisions 



CURRENTUABIUHES 


62 584 711 

Provisions 

8 

465 991 

Unspent Conditional Grantand Receipts 


49 538 340 

Creditors 

9 

12 221 638 

Cunent Portion of Long-term Uabilities 

3 

358 742 

101AL NETASSEIS AND UABIU1IES 


131729 596 

ASSE1S 

NON- CURRENTASSE1S 


28 032 017 

Propert, Plantand Equipment 

4 

3 377 645 

Investments 

5 

24 651 526 

Long Tenm Receivables 

6 

2 846 

CURREMTASSEIS 


103 697 579 

Debtors 

7 

10 355 274 

ConsumerDebtors 


0 

Vat 


29 484142 

OtherDebtors 


0 

Cunent Portion of Long-term Debtors 


66101 

Call Investment Deposits 

5 

51052 949 

BankBalance and Cash 

19 

12 739 114 


2007 

R 


54 

285 

490 

9 

169 

833 

5 

325 

865 

39 

789 

792 

3 

238 

225 

3 

238 

225 

68 

554 

286 


813 836 
30 540015 
36 841691 
358 742 


126078 001 


25 437 633 
3596968 
21 736 877 
103 788 


100 640 366 
10 503 995 
26129 725 
18 748 593 
128 365 
6009G 
2 093 307 
42 976 293 


131 729 596 


126078 001 
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UMZNYAIHI DISmCTMUNICIRAmY 


SIAIEMENTOF RNANC lAL PERPORMANC E 


PORIHE YEAR ENDED 30 J UNE 200B 



2 007 




2008 


Budget 

Actual 

Actual 

Surplu^ 


Actual 

Actual 

Surplu^ 

Surplu^ 

Income 

Expenditure 

(Deficit) 


Income 

Expenditune 

(Deficit} 

(Deficit} 

R 

R 

R 


R 

R 

R 

R 

43 565 740 

29 399 868 

14 165 872 

RESOURC E SUPPORXSERVIC ES 

44784985 

30 137 636 

14647 350 

14357 540 

41 044 611 

38 719 088 

2 325 523 

IRADING SERVICES:V\0V'IER 

35147 000 

34647 000 

500000 

669 476 

84 610 351 

68 118 956 

16 491 396 

TOTAL 

79 931 985 

64784636 

15147 350 

15 027 016 


(4 163 251) 

Appropriations, forthe year 

(1374950) 


(referto note 14) 


12 328 145 

Netsurplusfbrfhe year 

13 772 400 

27 461 647 

Accumulated surplus 

39 789 792 


beginning of the year 


39 789 792 

ACC UMULAIED SURPLUS END OFIHE YEAR 

53 562 192 
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UMaNYAlHI DIS1RICTMUNICIPAU1Y 


CASH HOWSIAIEMENT 


PORIHE YEAR ENDED 30 J UNE 2006 


Note 

2008 



R 

CASH FLDWmOM OPERAHNG ACHVIIIES 



Cash generated byoperations 

15 

5 068184 

Cash contributionsfrom the Public and State 


0 

Cash Paid to Suppliensand Empioyees 

16 

9 796 619 

Cash genenated from /(Utilised in) Operations 


14 884 802 

Intenest Received 

13 

8917 796 

Interost Pa id 


(456 627) 

NETCASH FROM OPERAHNG ACHVIIIES 


23 345 972 

CASH FLOWFROM INVESflNG ACHVmES 



Purchase of Propert,Piantand Equipment 

Proceed on Disposal of Propert, Plantand Equipment 


(1 489 537) 

Adjustment 


0 

Decrease in non Current Receivables 


(219 323) 

Increase In non-current Investment 


(51 874 291) 

NETTCASH FIOWFROM INVESflNG ACHVmES 


(53 583 151) 

CASH FLOWFROM HNANCING ACHVmES 



New LoansRaised / (Repaid) 

Increase In ConsumerDeposits 



NETTCASH FUOWFROM HNANCING ACHVIHES 


0 




NETTDEC REASE IN CASH AND CASH C ASH EQUIVALENIS 


(30 237179) 



30 237 179 

Cashand Cash Equivalentsatthe Beginning ofthe Year 


42 976 293 

Cashand Cash Equivalentsatthe End ofthe Year 


12 739 114 





2007 

R 


4962 344 
(504417) 
1364 293 
5 822 221 

3 833 916 
(369 753) 

9286 383 


(1 103 113) 

1445 746 
(309 761) 
(1 341 276) 

(1306404) 


0 

7 977 979 

(7 977 979) 
34998 314 
42 976 293 
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UMaNYAlH DISiraCTMUNICIRAmY 

N01ES101HE RNANCIALS1Aie>1ENT5POR1HEYEARENDED30JUNE2008 


2 008 2 007 

R R 

L ACCUMUIAIEDRJNDS 


Consolidated Capital Development Fund 9 169 833 9 169 833 



9169 833 

9 169 833 

(Referto AppendixA formore detail) 



RESB1S/ES 

Reserves: INdlovu Comited Fund 

1078 852 

1 078 852 

Reserves: iNdlovu Net Resid 

703 337 

703 337 

GovemmentGrants 

0 

0 

Menziwa suspense 

40881 

40 881 

Capital carty-overReserve 

0 

0 

DisasterManagement Fund 

1232 706 

1 589 313 

ISRDP Prejects 

239 633 

1 395 380 

Cholera Intervention 

98 550 

518 102 


3 393 959 

5325 865 

(Referto AppendixA formore detail) 



LDNG-1ERM UAaLJTIES 

Finance leases 

149113 

149 113 

Otherloans 

3 228 531 

3 447 854 


3 377 644 

3 596 967 

Less: Current portion transferred to Current liabilities 

358 742 

358 742 

Otherloans 

220 549 

220 549 

Finance leases 

138 193 

138 193 


3 018 902 

3 238 225 


(Referto Appendlx Bformore detail on long-term liabilltles) 


ANNUnY AND OIHER LOANS 


Bearinterest at ratesof between 7.5%perannum and 16.85% and will be fully redeemed in 2019. 
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UMaNYAlH DISiraCTMUNICIRAmY 


N01ES1D1HE RNANCIALS1Aie>1ENT5PORlHEYEARENDED30JUNE2008(continued) 



2008 

2 007 

RXEDASSETS 

R 

R 

Fixed assets 

36 720 328 

33 671 338 

Capital outlay during the year 

1489 537 

1 103 113 

Adjustments 

LesAssetswritten off, transferred or 

0 

1 945 877 

disposed of during the year 

1828 346 

0 

Total fixed assets 

LesLoansredeemed and othercapital 

36 381 520 

36 720 328 

receipts 

33 003 875 

33 123 360 

Netfixed assets 

3 377 645 

3 596 968 

(Referto AppendixC and section two of the CFO's Reportfor more detail on fixed assets) 

INVESTMENIS 

Unlisted : 


Long term deposits 

24 651526 

21 736 877 

Call deposits 

51052 949 

2 093 307 

Total investments 

Ma nagements' va luation of unlisted 

75 704 475 

23 830 184 

investments. 

75 704 475 

23 830 184 


Average gross rate of tetum on investments 0 0 


Local authoritiesare required to investfundswhich are not immediately required, with prescribed 
in^itutionsand the period should be such that it will not be necessary to borrow fundsagainst the 
investment at a penalty rate to meet commitments. 
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UMaNYAlH DISiraCTMUNICIRAmY 


N01ES10 IHE RNANCIALS1Aie>1EN15F0RlHEYEARENDED 30J UNE 2008 (continued) 


2 008 2 007 

R R 


The New Republic Bankat which Council hasinvested sutplusfundsat 30J une 2007 of R1 548 660 
(2006 : R3 696 933) wasplaced underteceivetship in the 2002 financial year. At presentthe 
recovery of this investment isuncertain. No provision hasbeen made in thisregatd. 


Ins&tution 


ABSA 

51052 949 

544 647 

New Republic Bank 

696 897 

1 548 660 

First National Bank 

23 954 629 

21 736 877 

Iblal 

75 704 475 

23 830 184 

LONG 1ERM DEEnORS 



Carloans 

0 

28 831 

Less: Provision fordoubtful debts 

0 

0 


0 

28 831 

Bridging finance 

68 946 

135 047 

Otherloans 

0 

0 


68 946 

163 878 

Less: Short-term portion 

66101 

60 090 


2 846 

103 788 

Soft loan of R700 000 granted in 1993 by the then uThukela Joint Services Board to the then Dundee 

Municipality for a period of 15 years at 5% interest per annum. 



DEEnORS 



V\ibtBr Seivices ConsumerdeblDis 

0 

26129 725 

Debtor-Endumeni; 

0 

917 015 

Debtor-uMvoti; 

0 

1 843 117 

Debtor-Nquthu; 

0 

522 484 

Debtor Thukela Water-Endumen 

0 

10 934 167 

Debtor Thukela Water-Msinga; 

0 

10 550 616 

Debtor Thukela Water-uMvoti; 

0 

115 545 

Debtor Thukela Water-Nquthu; 

0 

248 415 

Debtor Thukela Water-Umzinya 

0 

9 305 849 


0 

34 437 208 

Less: Provision fordoubtful debts 

0 

(8 307 482) 
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UMaNYAlH DISiraCTMUNICIRAUlY 


N01ES10 IHE RNANCIALS1Aie>1EN15F0RlHEYEARENDED 30J UNE 2008 (continued) 


Debtois 

Debtor - Interest Accrued; 

Inter-DC Debtor Suspence; 

CMIP Funding Debtor Suspense 
ISWIP Debtor Suspense; 

Capital Budget Carry Over 
Premiers Office Funding; 

Pensioners Medical Aid Suspe 
Cash Shortages/Surplusses Su 
Debtors Control; 

Sundry Debtors Control; 

RSC Debtors Control; 

RSC Debtors Control;New Levi 
Study Loans Control; 

Staff Vehicles Insurance Con 
Sundry Debtors Deposits Cont 
Sundries; 

Sundry Debtors (Other); 
uThukela Water Control; 
uMvoti Water & Sanitn. Contr 
eNdumeni Water & San. Contro 
Supplier Deposits; 

Sundry Creditors;ISWIP Credi 
LGSETA ; Training Grant 
iNdlovu DM Distribution Debt 
CMIP-Makhabeleni Water Schem 
CMIP-Borehole Rehab Programm 
Isandlwana Water Scheme; 
CMIP-Sithembile Bulk Sewer O 
CMIP - Nquthu Sewer Rehabili 
CMIP-Sibongile/Dundee Phase2 
CMIP-Sibongile/Dundee Phase3 
Deposits 

Inter-authority debtots 

OtherDebtois 

OB Kunene Credit Card Suspen 
MS Yengwa Credit Card Suspen 
Endumeni Mun-SD Khumalo; 

Staff Debtors Control; 

Staff Loans; 

Pensioners Medical Aid Contr 
Salaries Suspense; 

Salary Advances Suspense; 

Short-tertn portion of long-tetm debtois 

Receiverof Revenue - Value Ac 

Vat Input Control; 

Vat Input ControkPublic Wor 
Vat Output Control; 

Vat Outp ControliCMIP Projec 
Vat Control; 


10 355 274 

10 503 995 

248 017 

322 175 

22 054 

22 054 
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0 

248 468 

248 468 

0 


11270 

11 270 

0 

0 

0 

0 

23190 

10 190 

68 480 

68 480 

0 

0 

0 

0 

0 

0 

0 

0 

66 918 

66 918 

0 

0 

5 801 

0 

7490 096 

8 137 096 

0 

0 

0 

0 

7 325 

7 325 

157 808 

157 808 

526 794 


1452 211 

1 452 211 

0 

0 

0 

0 

0 

0 

26 841 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

128 365 

0 

37 822 

0 

45 756 

0 

0 

0 

0 

0 

0 

0 

0 

0 

36 216 

0 

8 571 

66101 

60 090 

29 484142 

18 748 593 

19162 877 

7 946 497 

709173 

709 173 

(263 333 ) 

(221 357) 

( 410 160 ) 

(410 160) 

10 285 587 

10 724 441 
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UMaNYAlH DISiraCTMUNICIRAmY 


N01ES10 IHE RNANCIALS1Aie>1EN15F0RlHEYEARENDED 30J UNE 2008 (continued) 


8. PRDVI90NS 


Leavepay 465991 813 838 


(Referto appendixA formore detail) 

465 991 

813 838 

CRHX1DR5 



Trade Creditotsand accruals 

12 221 638 

36 841 691 

Deposit Clearing Account; 

4 800 

4 800 

Kranskop Taxi Rank - Mvoti D 

656 408 

656 408 

Inter-DC Direct Deposits Sus 

4 754 

4 754 

Insurances Suspense; 

0 

300 000 

Retentions Held Suspense; 

8 850 149 

7 816 005 

Unknown Deposit Suspense; 

0 

0 

Sureties Held Suspense; 

558 283 

558 283 

Accruals Suspense Account; 

957 355 

1 192 097 

Unclaimed Wages 

0 


Prepaid Income 

11 903 


Cash Suspense Account; 

0 

(0) 

LOAN ACCOUNT: KZ242(NQUTHU); 

1 177 986 

1 177 986 

IntBr-aiithoifty ciedltDis(Ulhukela V\ihtBr) 

0 

25131359 

Creditor-Endumeni; 

0 

11 851 182 

Creditor-Msinga; 

0 

12 290 366 

Creditor-uMvoti; 

0 

218 912 

Creditor-Nquthu; 

0 

770 899 

CieditDis: UnspentConditional Gianlsand Receipls 

49 538 340 

30 540 015 

MiG Grant 

23178 349 

12 578 814 

DWAF:M &E Grant 

600000 


DWAF : WaterLossManagement 

5 220 000 


DIMS Project; 

5100 

61 275 

Msinga/Nyoniyezwe Sportfield 

420998 

460 703 

Hermannesburg Mvoti Sportfield 

323 441 


Silonjane Nquthu Sportsfield 

323 441 


uMvoti Sports Complex - DSRS 

239 816 

239 816 

Fabeni Sports Stadium Suspen 

43 295 

43 295 

Makhabeleni Sports Complex ; 

376150 

376 150 

Nondweni Sportfield Upgrade; 

16 205 

208 755 

Nquthu Sport Stadium 

16 350 


Reserves: Transitional Grant 

240 340 

727 943 

GRANT-EMANDLENI GRAZING CAMP 

29 227 

29 227 

Shared Services; 

3 010 000 

1 500 000 

Reserves: General Grants ;lntergrated Transport Plan 

250499 

53 899 

Reserves: General Grants ;Finance Management Grant 

601372 

500 000 

Reserves: General Grants ;Transformation Grant 

197 771 

509 659 

Reserves: General Grants ;Community Communication Initiative 

23 781 

50 000 

Reserves: General Grants ;Civil Pi 

23 500 

23 500 

Reserves: General Grants ;Tourisr 

40 560 


Reserves: General Grants ;IDP And Capacity Building 

21 655 


Reserves: General Grants ;PMS Funding DBSA 

146 400 

146 400 

Reserves: General Grants ;Gijima 

(46 288) 

(34 288) 

Reserves: General Grants ;Gijima - Inter SMME's 

(43 746) 

426 244 

Reserves: General Grants ;Gijima - Agriculture Development Strategy 

238 490 

296 510 

Reserves: General Grants ;Gijima - Led Strategy 

153 367 

148 416 

Reserves: General Grants ;LGTAWSDP Review 

0 

0 

Reserves: General Grants ;LGTA Assess of Water 

444 254 

450 000 

LED;DISTRICT TOURISM STRATEGY 

241251 

150 000 

LED;DISTRICT SIGNAGE PROJECT 

318 755 

238 655 

LED;ENDUMENI MARKET STALLS 

141068 

130 000 

LED;MANGENI WATERFALL 

23 763 

120 000 

LED;KWAKOPI CURIOSHOP 

141877 

150 000 
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UMaNYAlH DISIRICTMUNICIRAmY 


N01ES10 IHE RNANCIALS1Aie>1ENTSP0RlHEYEARENDED 30J UNE 2008 (continued) 
Creditors: Unspent Conditional Grants and Receipts 


11 . 


10 . 


11 . 


LED;MUDEN ARTS & CRAFT 

50073 

116 598 

Reserves: Municipal SupportGrant 

36 333 

111 909 

Reserves: CMC & Secretariat Grant 

61988 

61 988 

Reserves: LGTA Municipal (ICS) Grant; 

1532 934 

1 558 234 

NLDTF : Dundee Arts & Craft 

774744 


Growth Development Summit 

100000 


Reserves: GIS System Grant; 

1158 596 

461 264 

Reserves: Municipal Systems Improvement Grant 

2178 328 

3 425 869 

Bhambatha Stadium; 

460 752 

375 000 

Endumeni Rural Horse Riding; 

525 503 

500 000 

LED Msinga Agriculture Packhouse Project 

273 598 

146 598 

LED Msinga Stone Crushing Plan 

146 598 

146 598 

LED Msinga Bee&Mushroom Farming 

107 323 

146 598 

LED Nquthu Eqhude Agribusiness 

29193 

150 000 

Disaster Management Grant 

400000 

400 000 

LED Corridor Development 

520000 


Development Planning IDP Capacity Building 

510000 

510 000 

Disaster Managemen Plan/Centre 

587 548 

700 000 

DTLGA;WSDP 06/07 

17 870 

17 870 

DTLGA;S78 06/07 

700000 

700 000 

DTLGA;TECH SUP 06/07 

740000 

740 000 

DTLGA;BACKLOG 06/07 

116 548 

160 856 

DTLGA;ENERGY 06/07 

200000 

200 000 

DTLGA;CAPACITY BUILDING 06/0 

98 000 

120 000 

DPLG GRANT IDP 2007; 

16023 

130 475 

Drought Relief No.3; 

1235 347 

75 186 

CONSUMERDEPOSnS 

0 

0 


There were no guaranteesin lieu of deposits. 


LEVYINCOME 

Levy income 


Regional Establishment Levy 

0 

0 

Regional Services levy 

0 

0 

Interest Received 

0 

0 

REMUNERATON 

COUNCIUORS REMUNERAHON 

0 

0 

Mayor'sallowance 

237 696 

215 650 

Deputy Mayor'sallowance 

70112 

63 556 

Spea ker's a llowa nc e 

211083 

197 049 

Membets' allowances 

1040 986 

1 046 107 

Executive committee allowances 

114 122 

139 598 

Local Authority attendance fees 

19 507 

700 

Medical aid contributions 

16 510 

5100 

Pensionfund contributions 

118194 

72 059 

B4PU)YEE RELA1ED COST5 

1828 210 

1 739 819 

Employee related costs: Salariesand Wages 

8157 205 

10 756 307 

Employee related costs: Contribution forUIF, Pension and Medical Aid 

1832135 


Travel, MotorCar, Accommodation, Subsistance and otherallowances 

1264 691 


Housing Benefitand Allowances 

423 697 


Overtime Payments 

90 568 


Perfomance Bonuses 

Less: Employee costscapitilised 

Less : Employee costs inc luded in otherexpenses 

329 491 


1b1al Employee Related Costs 

There wer^ no advancesand loansissued to employees 

12 097 787 

10 756 307 
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UMaNYAlH DISIRICTMUNICIRAmY 


N01ES1D 1HE RNANCIALS1Aie>1ENT5P0R1HEYEARENDED 30J UNE 2008 (continued) 


Remunarationofthe Municipal Manager 


Annual Remunaration 


347 367 

354 800 

Leave Pay 


284817 


Performance Bonuses 



50 000 

CarAllowance 


122 400 

160 200 

Contribution to UIF, Medlcal and Pension Fund 


34 251 

141 210 

Tolal 


788 835 

706 210 

Remunarationofthe Chief HnarKial Officer 




Consulting Remunaration 


210000 


Annual Remunaration 


241841 

248 679 

Leave Pay 


37 415 


Performance Bonuses 


42 486 

50 000 

CarAllowance 


96 000 

144 000 

Contribution to UIF, Medlcal and Pension Fund 


42 917 

87 230 

Tolal 


670659 

529 909 

EXECU1IVE MANAGEMENTS REMUNERAHON 





Deputy 

Manager Manager 

Manager 


Municipal 

lechnical Corporate 

f^anning aixl 

30 June 2008 

Manager 

Seivices Services 

5ocial Dev 

Annual Remuneration 

269 407 

289 927 

254 847 

Performance Bonuses 

45 561 

42 486 

0 

Leave Pay 

62 250 



Acting Allowaance 

123 151 



Car Allowance 

182 549 

149 760 

56 536 

Medical and pension 




funds 

227 831 

167 886 

79 662 

Total 

910 749 

650 059 0 

391 045 


30June2007 


Annual Remuneration 

216 240 

260 760 

Performance Bonuses 

50 000 

50 000 

Car Allowance 

182 506 

123 760 

Medical and pension 
funds 

134 822 

105 272 

Total 

583 568 

539 792 


JUNIORMANAGBMENIS RBMUNERAHON 


Assista nt ManagerCommunication 

405 066 

54 949 

Asst ManagerLegal / Acting Corporate 

606 636 

370 017 

Intemal Auditor 

209 789 

374 094 

DisasterManagement 

293 958 

385 709 

IDP/ PMSManager 

405170 

73 780 


1920 619 

1 258 548 

Remuneration: OtherStaff 

8 724 564 

7 467 253 

Total: Salaries, Wagesand Allowances 

14056 530 

12 505 520 

Managements' Remuneration asa percentage of total 

0.14 

0.09 

r^muneration 
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UMaNYAlH DISiraCTMUNICIRAUlY 


N01ES10 IHE RNANCIALS1Aie>1EN15F0RlHEYEARENDED 30J UNE 2008 (continued) 


2 008 2 007 

MANAGEMENTS PERPORMANCE BONUSES 


Municipal Manager 

0 

50 000 

Dep Municipal Manager 

45 561 

50 000 

Intemal Auditor 

50000 

50 000 

Asst Managen Pub Relations 

37 500 

50 000 

Managen DisasterManagement 

50000 

50 000 

Chief Financial Officer 

42 486 

50 000 

ManagerlDP PMS 

11458 

0 

Managen Development Planning 

0 

0 

Managen Technical Servbices 

42 486 

50 000 

Legal Advisor 

50000 

50 000 

Total 

329 491 

400 000 

AUDRDRS REMUNERAHON 

Auditfees 

HNANCE IRANSACTONS 

567 531 

535 782 

Totalextemal interest eamed orpaid: 

Interest eamed 

8 917 796 

3 833 916 

Interest paid 

456 627 

369 753 


Capital chargesdebited to operating account: 



Interest : 

Extemal 

456627 

369 753 

Redemption : 

Extemal 

219 323 

309 760 


Intemal 

0 

(0) 



675 949 

679 513 
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UMaNYAlH DISiraCTMUNICIRAUlY 


N01ES10 IHE RNANCIALS1Aie>1EN15F0RlHEYEARENDED 30J UNE 2008 (continued) 

2 008 2 007 

R R 


14 Appropriation account 


Accumulated surplus/ (deficit) atthe beginning of the year 

39 789 792 

27 461 647 

Operating surplus/ (deficit) forthe year 

15147 349 

16 491 396 

Appropriationsforthe year 

(1 374 950) 

(4 163 251) 

Prioryearadjustments- Appropriation Movement 

(1374 950) 

2 588 185 

Balancing Figure 

0 

(3 409) 

Transferof previous year revenue 


4 129 446 

Write-backof provisions 


74 962 

Correcting of incorrectallocations 


0 

Prioryearrevenue reversed/Written off 


(1 156 155) 

Prioryearexpenditure 


(299 837) 

VATcorrections 


(9 496 443) 


Accumulated sutplusatthe end ofthe year 


53 562190 39 789 792 


Operating account 


Capital expenditure 

1489 537 

1 103 113 

Contributionsto provisions: 

247 061 

299 998 

Leave pay 

1 247 0ei| 

299 998 1 

Contribution to Consolidated Capital Development Fund 

0 

1 306 972 


1736 598 

2 710 083 
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UMaNYAlH DISiraCTMUNICIRAmY 


N01ES10 IHE RNANCIALS1Aie>1EN15F0RlHEYEARENDED 30J UNE 2008 (continued) 


15. CASHGENERA1H>BYOPB1A1IONS 

Sutplus/ (deficit) forthe year 
Adjustments in re^ectof: 

Previousyears' operating transactions 
Appropriationscharged against income: 

Consolidated Capital Development Fund 
Provisions 


Capital charges : 

Interestpaid : 

- on extemal loans 
Redemption : 

- of extemal loans 

Investment income (operating account) 

Otherincome 

Non-operating expenditure : 

Capital Expenditure 
Accumulated fundsand reserves 


16 (INC REASE) / DEC REASE IN WORKING C APTIAL 

(Increase) / Decrease in inventoty 

(Increase) / Decrease in debtois 

Increase / (Decrease) in creditors 

(Increase) / Decrease in long-term debtors 

Increase / (Decrease) in consumerdeposits 

Increase / (Decrease) in short-term portion of long-term 

liabilities 


17. INCREASE/ (DECREASE) IN LDNG-1B1M UDANS (E)GERNAg 


Loansraised 

Loansredeemed 


2008 

2 007 

R 

R 


15 147 350 

16 491 396 

(1 374 950) 

(4 163 251) 

0 

1 243 843 

0 

1 306 972 

0 

(63 129) 

675 949 

679 513 

456 627 

369 753 

0 


219 323 

309 760 

(8 917 796) 

(3 833 916) 

0 

0 

1489 537 


(1 931 907) 

(5 455 241) 

5068184 

4 962 344 


0 

0 

15 665 252 

(2 053 963) 

(5 969 576) 

3 202 789 

100942 

167 386 

0 

0 

0 

48 081 

9 796 619 

1 364 293 



0 

(219 323) 

(309 761) 

(219 323) 

(309 761) 
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UMaNYAlH DISiraCTMUNICIRAmY 


N01ES10 IHE RNANCIALS1Aie>1EN15F0RlHEYEARENDED 30J UNE 2008 (continued) 

2 008 2 007 

R R 

18. (INC REASE) / DEC REASE IN E>GERNALC ASH INVESIMEN1S 


Investments made 

0 

0 

Investments rea lised 

(51 874 291) 

(1341276) 


(51 874 291) 

(1341276) 

(INC REASE) / DEC REASE IN C ASH ON HAND AND ATBANK 



Cash Bookbalance: beginning ofthe year 

42 976 293 

34 998 314 

Less: Cash Bookbalance end ofthe year 

12 739114 

42 976 293 

Cash Floats; 

0 

200 

Petty Cash; 

3104 

4500 

Petty Cash; 

0 

112 

Cash Floats; 

100 

800 

General Bank Account ABSA Account No. 405 0280 759 

12 735 909 

42 970 681 


30 237179 (7 977 979) 


BankStatement Balance at beginning of the year 43 046 477 

BankStatementBalance atend ofthe year 20387062 43046477 

20 GOVERNMBfrGRANISAND SUBSDIES 

GRANT: SPO RT5 & REC REATO N 
GRANTEXPROVINCE 
MIG 

EQUrTABLE SHARE 
GRANT: FINANCIAL 
GRANT: ECONOMIC REGENARATON 
M UN IC IPA L Sy'STEM S IM PRO VEM ENT G RA NT 
GRANT: DWAF 
OPERATONALSUBSIDY 

21 01HERINC0ME 

Otherlncome 

Recovered fram unauthorised , irregullar, fruitlessand wasteful expenditure 

Iblal Otherlncome 

22 SERVICE CHARGES 
Sale of water 
Total Service Charges 

23 REHREMENTBENEmS 

Employees belong to the following funds within the NatalJ oint Municipal Pension fund which 
pravides retirement benefitsto such employees. 

(!) NatalJ oint Municipal Pension Fund (retirement) 

(ii) NatalJointMunicipal Pension Fund (superannuation) 

(iii) NatalJ oint Municipal Pension Fund (provident) 

The retirement plan issubjectto the Pension FundsAct, 1956 

In accordance with the regulationsgoveming the Fund and in compliance with Section 16 of the Pension Funds 
Act, 1956 (Act No. 24 of 196) the financial position of the Fund isexamined and reported upon but the Valuator 
at intetvalsnot exceeding three years. 

In practice the Valuatorconductsa statutory valuation on a triennial basisand an interim on an annual basis 
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164 083 972 0 


1 850 000 

0 

2 595 000 

0 

72 585 915 

0 

69 182 928 

0 

500 000 

0 

6 403 129 

0 

1 000 000 

0 

8 820 000 

0 

1 147 000 

0 




UMaNYAlH DISiraCTMUNICIRAmY 


N01ES10 IHE RNANCIALS1Aie>1EN15P0RlHEYEARENDED 30J UNE 2008 (continued) 

IntBrim Valuationsofthe Pund asatBl Maich 2006and Repoitonthe Operationsofthe 
Memoiandum Accountlbrthe YearEnded 31 Maich 2(X)6. 

In respect of Service to 31 March 2006 the actuarial value of the total assets was R121,7 million moie than the 
actuarialvalue ofthe liabilitiesforthe service of membersto thatdate and forpensionerc, made up asfollows: 

- surplusof R210,0 million in respect of pensioners (funding level 119,4%) 

- deficitof R88,3 million in respect of members(funding level 95,0%) of which deficit 

- about R49,0 million wasattributable to salary increases being higherthan expected (the average salary 

increased by 9,7%overthe three yearswhich issubstantially in excessof inflation). 

The Fund wasthus 104,3%funded. Ihe Fund did nothold an investment reseive. 

Sbtutory Valuationsofthe Rjixi asat31 Maich 2(X)6and Repoitonthe Opeiationsof 
the MemorandumAccountfbrthe YearEnded 31 Maich20()6. 

In respect of Service to 31 March 2006 the actuarial value of the total assets was R140,9 million lessthan the 
actuarialvalue ofthe liabilitiesforthe service of membersto thatdate and forpensioneis, made up asfollows: 

- surplusof R63,4 million in lespect of pensioners (funding level 116,2%) 

- deficitof R204,3 million in re^ectof members (funding level 73,0%) attributed to salary increases being 
higherthan expected (the average salary incieased by ll,l%overthe three yearperiod which issubstantially 
in excessof inflation). 

The Fund wasthus87,7%funded. The Fund did nothold an investment reserve. 
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UMaNYAlH DISiraCTMUNICIRAmY 


N01ES1D 1HE RNANCIALS1Aie>1ENT5P0R1HEYEARENDED 30J UNE 2008 (continued) 

24 CONHNGENTLJAHLrnES 

The Municipality entered into an agteement with PriceWaterhouseCoopersfor 

assistance forthe collection/ correction of outstanding VATshown asa debtor in our books. In termsof thisagreementan amount 

of between R85 000 and R135 000 will be payable to PriceWaterhouse Coopersto complete the assignmentforthe period ending 30 J une 2007. 

In the 2002/03 financial year Denorco (Pty) Ltd allegedly rendered servicesto the Municipality to the value of 
R49 895 and had not been paid for. Ihisclaim isdisputed by Council. 

25 CAPnALDEVEUDPMENTRJND 

Accumulated Funds 10 063 588 10 063 588 

Less: Intemal advances 893 755 893 755 

9 169 833 9 169 833 

26 MUNICiraXLENTniS 

During the 2004/05financialyearthe waterand sanitation servicesassetswere transferred to ulhukela Water{Pty) 

Ltd in termsof a thirty yearWSP agreemententered into by uThukela Water (Pty) Ltd and the three WSA'sbeing 
uMzinyathi District Municipality, Amajuba District Municipality and Newcastle Local Municipality. 

Since Uthukela Waterhasnotsubmitted annual financial statementssince inception, no audit wasconducted 
on the figuresused. 

uMzinyathi District Municipality holds33%shares in uThukela Water{Pty) Utd. 

Ihe oveiall operating lesultsforthe yearended 30 J une 2008 aie asfollows: 



2007/08 

2006/07 

UThukela VVhtBr(Pty) L±ci 

(26 561 325) 

(17 393 664) 

Income generated bywatersales 

15 800 784 

16 234 868 

Sundry Income 

1678 775 

1 374 550 

Expenditure by uThukela Water{Pty) Ltd 

(44040 884) 

(35 003 082) 

uMzinyatiii DistrictMunicipaltty 

34 647 000 

19 719 187 

Funding from Equitable Shares 

33 500 000 

20 417 759 

Operational Subsidy 

1147 000 

3 017 434 

Direct Expenditure 

0 

0 

Provision forBad Debt 

0 

(3 716 006) 




Suiplus/ (Deficit) forthe year 

8 085 675 

2 325 523 


Iransferof poweisand forKtions in lespectofthe walerand sanrtation servicestiansfened 
from uMzinyathi DisbictMunicipalrty to ulhukela WbtBr(Pty) L±ci. 
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UMaNYAlH DISIRICTMUNICIRAmY 


N01ES10 IHE RNANCIALSIAieilENTSPORlHEYEARENDED 30J UNE 2008 (continued) 


27 CAPTIALCOMMrTMENIS 


2007/08 


2006/07 


Total funded from extemal sources (MIG Fund). 


MIG EXPENDTTURE 

Rudimentary - 


Umzinyathi 

9 739 690 

6 894 486 

PMU 

1 165 234 

1 236 236 

Ophathe - Water 

6 025 971 

5 766 256 

Amangwe Buthanani - 
Isandlwana Phase 1&2 

770 306 

884 348 

Hlazakazi Water 

Scheme Phase 1 - 
Isandlwana 

6 023 699 

4 870 850 

KwaJama Household Sanitation 

5 173 654 

4 199 555 

Othame Sanitation 

1 738 050 

1 745 319 

Mbuba-Ward 9 

Sanitation 

958 422 

3 050 350 

Mthembu West - Tugela 

Ferry 

4 956 168 

5 945 661 

Qhudeni Water Scheme 

9 017 400 

5 634 653 

Ntanyadlovu/Ngwetsha 
na Water Scheme 

1 045 699 

1 087 906 

Pomeroy Sub-Regional 

Water Scheme 

13 901 187 

9 159 857 

Keates Drift Water 

Scheme 

61 415 

70 013 

Mbono Water 

257 517 

263 901 

Ndaya Water 

412 610 

272 852 

Kwa Senge Water 

Supply 

51 655 


Nondweni Town 

Sewerage Disposal 

311 629 


Sithembile Sewer Pump 

Station 

151 310 



61 761 614 

51 082 242 

61 761 614 

51 082 242 


Extemal Funded - MIG 
Grant 
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UMZINYA'IHI DISIRICTMUNICIPAinY 
APPBMDIXA 

SCIEDUIE OF EXIERNALLOANS AND IN1BV4ALADVANCES AS AT30J UNE 2008 

Redeemed 
Received orVUKtbenoff 

Balanceat Duringthe Duringthe Adjustments Balanceat 
30/06/2007 Year Year 30/06/2008 

R R R R R 

OIHBILOANS 

DBSAIoan 12.00% 2019 2 554 099 219 323 2 334 776 

Finance leases Various 149113 0 0 149113 

2 703 212 - 219323 0 2 483 889 

INIERNALADVANCESIO BORROVUING SBtVICES 

Capital Development Fund 893 755 0 0 0 893 755 

893 755 0 0 0 893 755 
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UM^NYAIH DISiraCTMUNICIFAmY 


APPENDIX B 


ANALYSIS OF PROPERY PLANTAND EQUIPMENTAS AT30J UNE 2008 





ExpenditLiie 

Service 

Budget 

Baiance at 

ExpendibJie 

Tiansfened to 
ulhukeia VUater 

Baiance at 

2007 


2008 

30/06^2007 

2008 

2008 

30/06^2008 

R 

R 

R 

R 

R 

R 

R 

1 103 113.00 

Resource Suppoit Services 

301 ooaoo 

36 720327 

1 489 537 

1 828 346 

36 381 51 


1 103 113 

Motor Vehicles; 

7 223 646 

85 964 


7 309610 


Office Furniture & Equipemen 

301 000 5 630 832 

1 024 932 


6 655765 


Radios & Equipment; 

12 768 

0 


12 768 


Fire Fighting Equipment; 

252 942 

0 


252 942 


Plant & Equipment; 

172 850 

70 186 


243 036 


Pomeroy Sports Facility; 

762 621 

0 


762 621 


Tugela Ferry Sports Facility 

791 912 

0 


791912 


Keates Drift Sports Facility 

313 789 

0 


313 789 


Operating Equipment; 

43 772 

0 


43 772 


Ceremonial Chains; 

90 855 

0 


90 855 


Property; 

12 926 117 

0 

1 828 346 

11 097 771 


Property;Buildings/CrechescStC 

7 674 851 

0 


7 674851 


Fednissan 1400 

0 

0 


0 


Electronict Registry System 

0 

308 455 


308455 


Contrb from Renewal Fund; 

0 

0 


0 


uMvoti Sports Facility; 

823 372 

0 


823 372 


Motor Vehicles; 

0 

0 


0 


Motor Vehicles; 

- 

- 


0 



- 

- 


0 


1 103 113 TDTALHXED AS5E15 301000 36 720 327 1 489 537 1828346 36 381 519 

U3 ANS REDEEMED AND OIFEF 

524 355CAPnALRECEIPI5 33123 360 1 708 860 1 828 346 33 003 875 


314 998 

Loansredeemed 

1 612 816 

219 323 


1832139 

25 554 

Contributionsfrom operating income 

20 595 344 

261 680 


20 857 023 

- 

Surpluson sale of assets 

18 764 

0 


18 764 

183 803 

Grantsand Subsidies 

10 896 436 

1 227 858 

1 828 346 

10 295 949 

- 

Public contributions 

0 

0 


0 







578 758 NETHXED AS5E15 

3596967 

(219323) 

0 

3 377 644 
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UMZNYAIHI DISINCTMUNICIRALnY 


APPENDIX C 


SEGMEN1ED ANALYSIS OF PROPERY PLANTAND EQUIPMENTAS AT30 J UNE 2008 

TiansiiBned to 


ExpendibJie 

Service 

Budget 

Balance at 

Expendituie 

ulhukela VUhter 

Balance at 

2007 


2008 

30/06/2007 

2008 

2008 

30/06/2008 

R 

R 

R 

R 

R 

R 

R 

1 103 113.00 

Resouice SupportSen/ices 

- 

36 720 326 

1 489 537 

1 828 346 

36381517 

1 103 113 

Municipal Manager 


8 531 708 

37 914 


8 569 622 


Mayor 


94 254 

12 633 


106887 


Deputy Mayor 


69 569 

5 700 


75 269 


Speaker 


33 921 

35 000 


68921 


Councillor 


69 173 

22 290 


91463 


Internal Audit 


45 303 

21 613 


66915 


Deputy Municipal Manager 


24 208 

0 


24 208 


Disaster Management 


484 835 

73 750 


558585 


Corporate Services 


6 846 129 

258 176 

917 040 

6187 265 


Secretariate 


52 263 

0 


52 263 


Auxilliary Services 


610 853 

27 574 


638427 


Registry 


93 466 

308 455 


401921 


Multi Purpose Centre 


4 809 184 

950 


4810134 


Water Services 



19 706 

19 706 

0 


Rural Schemes 


327 565 


327 565 

0 


Planning and Social Development 

254 403 

655 


255 058 


Pimms 


54 021 



54021 


Gis 


225 578 



225 578 


Development 


2 184 

0 


2184 


Led, Idp, and Tourism 


88 165 



88165 


Financial Services 


2 817 660 

605 801 

564 035 

2 859 426 


Finance : Levies 


800 

0 


800 


Technical Services 


11 041 023 

59 320 


11100 343 


Community Based Public Works 


1651 

0 


1651 


Vehicles Technical Services 


18 838 

0 


18838 


Nondweni 


65 982 

0 


65 982 


Enviromental Flealth 


57 590 

0 


57 590 




- 

0 


0 


1 103 1I31D1ALHXED ASSE1S 


36 720327 

1 489 537 

1 828 346 

36 381 517 


LOANS RH3EEMED AND OIHER 





524 355 C APTIAL REC EIP1S 

33123 360 

1708860 

0 

33 003 875 

314 998 

Loans redeemed 

1 612 816 

219 323 


1832139 

25 554 

Contributionsfrom operating income 

20 595 344 

261 680 


20857 023 

- 

Surpiuson saie of assets 

18 764 

0 


18764 

183 803 

Grantsand Subsidies 

10 896 436 

1 227 858 

1 828 346 

10 295 949 

- 

Pubiic contributions 

0 

0 


0 







578 758 NETHXE) ASSE1S 

3 596967 

(219324) 

0 

3 377 642 
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UMZNYAlHi DI5IRICTMUNICIFA1JTY 


APPENDIXD 

ANALYSIS OF RNANC lAL PERPORMANC E 
FORIHE YEAR ENDED 30J UNE 2008 


Actual 


Actual 

Budget 

2007 


2008 

2008 

R 


R 

R 


INCOME 



62 831609 

Govemment and Provincial grantsand subsidies 

70329 928 

73 478 000 

16 234868 

Watersales 

0 

15 876 000 

5 543 874 

Other 

9 602 057 

4095 300 

84610351 


79 931985 

93 449 300 


EXPENDRURE 



12 505 520 

Salaries, wagesand allowances 

14056 530 

17 425 387 

48 254 638 

General expenses 

48 966 599 

66 076 151 

590 752 

Repaitsand maintenance 

855 930 

768 500 

679 513 

Capital charges 

675 949 

1037 000 

25 554 

Contributionsto fixed assets 

229 628 

301000 

6 062 978 

Contributions 

0 

7720909 


68118 955 

G loss expenditure 

64784636 

93 328 947 

68118 955 

Net expendHure 

15147 349 

120 353 
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UMZINYAIHI DISTRICTMUNICIIWLJ1Y 


APPENDIXE 

SEG MEN1ED S1A1EMENTOF HNANC lAL PERPO RMANC E 


PORIHEYEARDJDED 

30JUNE2008 


2007 

2007 

2007 

Actual 

Actual 

Surplu^ 

income 

expendlture 

(defic It) 

R 

R 

R 

43 565 740 

29 399 868 

14 165 


35 450 

2 621 158 

(2 585 708) 

0 

2 709 403 

(2 709 403) 

0 

3 019 547 

(3 019 547) 

3 840 365 

3 521 548 

318 817 

11 674 000 

262 182 

11 411 818 

593 640 

597 597 

(3 957) 

27 128 776 

9 653 831 

17 474 945 

142 187 

426 064 

-283 877.00 

0 

2 289 625 

(2 289 625) 

0 

92 560 

(92 560) 

2 700 

1 418 712 

(1 416 012) 

1 190 

1 082 360 

(1 081 170) 

147 432 

1 705 281 

(1557 849) 

41 044 611 

38 719 088 

2 325 523 

41 044 611 

38 719 088 

2 325 523 


84 610 351 68 118 956 16 491396 


(4 163 251) 
12 328 145 
27 461 647 


39 789 792 


Resource SupportServkes 

Cotporate Services 
Council 

DisasterManagement 
Finance 
Levy collection 
M P C C 

Municipal manager 
P I M SSCentre 
Development Pla nning 
Budget & Treasury 
Technical 

Enviromental Health Services 
uMzinyathi Building 
Public Relations 
Storesand SupplyChain 


Trading Services: BuikV\i^tBr 

WaterServices 
Biggarsbetg Bulk 
Nquthu Bulk 


TDIAL 

Appropriationsforthisyear(referto note 14) 

Netsurplusforthe year 

Accumulated surplus beginning ofthe year 

Accumulated surpiusend ofyear 


2008 

2008 

2008 

Actual 

Actual 

SUrplu^ 

income 

e^qsendHure 

(deficiO 

R 

R 

R 

44 784 985 

30137 636 

14 647 349 

28 800 

3 826 577 

(3 797 777) 

0 

2 528 740 

(2 528 740) 

0 

1 965 949 

(1 965 949) 

8 753 845 

2 133 607 

6 620 239 

13 341 494 

0 

13 341 494 

141 026 

398 539 

(257 514) 

21 841 434 

6 176 305 

15 665 129 

0 

404 873 

(404 873) 

247 061 

5 477 255 

(5 230 194) 

0 

264155 

(264 155) 

276 579 

2 129 153 

(1 852 574) 

120 

1 243 140 

(1 243 020) 

154 625 

1 832 359 

(1 677 734) 

0 

1 477 655 

(1 477 655) 

0 

279 328 

(279 328) 

35147 000 

34 647 000 

500 000 

35 147 000 

34 647 000 

500 000 


79 931 985 64 784 636 15 147 349 


(1 374 950) 

13 772 399 

39 789 792 


53 562191 


Budget 

Surplu^ 

(deficH) 

R 

14 357 540 

31 193 
406 614 
2 125 465 
9 912 843 
494 
223 520 
367 472 
(420 799) 
485 429 
68 369 
356 715 
557 310 
(85 784) 
342 536 
(13 837) 


669 476 

669 476 


15 027 016 
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UM2INYA1HI EHSiraCTMUNICIPALnY 


APPENDIXF 

ANALYSISOF S1A1U10RYFUNDS, PraSVISIONSAND RESEFVESASAT30J UNE 2008 


Balance a1 

Contii - 

butions 

during 

IntBiest 

on 

Other 

Expendituie 

during 

Transieited 

to 

Balance a1 

30/0ei/2007 

llie yeat 

inveslments 

income 

the Year 

CreditDis 

30/0ei/2008 

R 

R 

R 

R 

R 

R 

R 


ACCUMUIA1ED FUNDS 

Resetves- CDF; 

411 220 

0 

0 

0 

411 220 

CDFContributions; 

9 040 550 

0 

0 

0 

9 040 550 

CDF- Interest Eamed; 

458 715 

0 

0 

0 

458 715 

CDF- Intemal Advances; 

(893 755) 

0 

0 

0 

(893 755) 

Resv- Deptectn & Renwal Fun 

76181 

0 

0 

0 

76 181 

Resetves- CDF; 

13 182 

0 

0 

0 

13 182 

CDF- Interest Eamed; 

61 384 

0 

0 

0 

61 384 

CDF- Intemal Advances; 

0 

0 

0 

0 

0 

CDF- Interest Eamed; 

2 357 

0 

0 

0 

2 357 

CDF- Intemal Advances; 

0 

0 

0 

0 

0 


Consolidated Capital Development Fund 

9169 833 

0 

0 

0 

0 

0 

9169 833 

PROVISIONS 

Leave pay 

813 838 

247 061 



594 908 


465 991 


813 837 

247 061 


- 

594 908 

- 

465 991 


RESEFVES 




GovemmentGtants 




1 SR D P ptojects 

1 395 379 

1 155 746 

239 633 

iNdlovu Committed Funds 

1 078 852 

0 

1 078 852 

iNdlovu Net Residual Assets 

703 337 

0 

703 337 

Menziwa Suspense 

40 881 

0 

40 881 

DisasterManagement Fund 

1 589 313 

356 607 

1 232 706 

Reserve: VATCholeta intervention 

518 102 

419 552 

98 550 


5325 865 

0 

0 

0 1 931 905 

0 

3 393 959 
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APENDIXG - UNSPENT GOVERNMENT GRANTS ASAT30JUNE 2008 


Opening 

Contii - 

butions IntBiest 

Expendituie Tiansfened Closing 

Balance at 

during on Othei 

during 

to Balance at 

30/06/2007 

the year investments income 

the Year 

CiedHois 30/06/2008 

R 

R R R 

R 

R R 


MiG Grant 

12 578 814 72 585 915 

61 986 380 

23 178 349 

DWAF : M & E Grant 

0 

600 000 

0 

600 000 

DWAF : WaterLoss Management 

0 

5 220 000 

0 

5 220 000 

DIMSProjGCt: 

61 275 


56 175 

5 100 

Msinga/Nyoniyezwe Sportfield 

460 703 

75 000 

114 705 

420 998 

HermannGsburg Mvoti Sportfield 

0 

325 000 

1559 

0 323 441 

Silonjane Nquthu Sportsfield 

0 

325 000 

1559 

323 441 

uMvoti SportsComplex- DSRS 

239 816 


0 

239 816 

Fabeni SportsStadium Suspen 

43 295 


0 

43 295 

Makhabeleni SportsComplex ; 

376 150 


0 

376 150 

Nondweni Sportfield Upgrade; 

208 755 


192 550 

16 205 

Nquthu Sport Stadium 

0 

150 000 

133 650 

16 350 

Reserves: Transitional Grant 

727 943 


487 603 

240 340 

GRANT-EMANDLENIGRAZING CAMF 

29 227 


0 

29 227 

Shared ServicGs; 

1 500 000 

1 510 000 

0 

3 010 000 

Reserves; GGnGralGrants;lntGrgrated TransportPI 

53 899 

200 000 

3 400 

250 499 

Reserves; GGneralGrants^FinancG Management 

500 000 

500 000 

398 628 

601 372 

Reserves: GGnGralGrants;Transfotmation Grant 

509 659 


311 888 

197 771 

ReservGs: General Grants;Community Communic 

50 000 


26 219 

23 781 

Reserves: GenGralGrants^Civil ProtGCtion 

23 500 


0 

23 500 

Reserves: GenGralGrants^Tourism 

0 


(40 560) 

40 560 

Reserves: General Grants;IDP And Capacity Build 

0 

785 000 

763 345 

21655 

Reserves; GenGralGrants^PMSFunding DBSA 

146 400 


0 

146 400 

Reserves: GenGralGrants^Gijima 

(34 288) 


12 000 

(46 288) 

Reserves; GenGralGrants^Gijima - InterSMME's 

426 244 

287 105 

757 095 

(43 746) 

ReservGs; GGneralGrants^Gijima - Agriculture De> 

296 510 


58 020 

238 490 

Reserves: GenGralGrants^Gijima - Led Strategy 

148 416 

478 024 

473 073 

153 367 

Reserves: GenGralGrants^LGTA WSDP Review 

0 


0 

0 

Reserves; General Grants;LGTA Assessof WatG' 

450 000 


5 746 

444 254 

LED;DIS[RICTTDURISM STRATEG'r 

150 000 

350 000 

258 749 

241 251 

LED;DISTRICTSIG NAG E PROJ EC1 

238 655 

170 000 

89 900 

318 755 

LED;ENDUMENI MARKETSTALLi 

130 000 

870 000 

858 932 

141 068 

LED;MANG ENI WAIERFALL 

120 000 


96 237 

23 763 

LED;KWAKOPICURIOSHOP 

150 000 

150 000 

158 123 

141 877 

LED;MUDEN ARTS& CRAF 

116 598 


66 525 

50 073 

Reserves; Municipal Support Grant 

111 909 


75 576 

36 333 

Reserves: CMC & SGcretariat Grant 

61 988 


0 

61 988 

Reserves: LGTA Municipal (ICS) Grant; 

1 558 234 


25 300 

1 532 934 

NLDTF : Dundee Arts& Craft 

0 

1 801 000 

1 026 256 

774 744 

Growth Development Summit 

0 

100 000 

0 

100 000 

Reserves; GlSSystem Grant; 

461 264 


735 000 37 668 

1 158 596 

Reserves: Municipal SystemslmprovGment Grant 

3 425 869 

1 000 000 

2 247 541 

2 178 328 

Bhambatha Stadium; 

375 000 

1 125 000 

1 039 248 

460 752 

Endumeni Rural Horse Riding; 

500 000 

1 500 000 

1 474 497 

525 503 

LED Msinga Agriculture Packhouse Project 

146 598 

127 000 

0 

273 598 

LED Msinga Stone Crushing Plan 

146 598 


0 

146 598 

LED Msinga Bee&Mushroom Farming 

146 598 


39 275 

107 323 

LED Nquthu Eqhude AgribusinGSJ 

150 000 


120 807 

29 193 

DisasterManagGment Grant 

400 000 


0 

400 000 

LED CorridorDGVGlopment 

0 

520 000 

0 

520 000 

Development Planning IDP Capacity Building 

510 000 


0 

510 000 

DisasterManagemen Plan/Centre 

700 000 


112 452 

587 548 

D'fUGA^WSDP 06/07 

17 870 


0 

17 870 

DTUGA^SyS 06/07 

700 000 


0 

700 000 

DTUGA^TECHSUP 06/07 

740 000 


0 

740 000 

DlU3A:BACKLOG 06/07 

160 856 


44 308 

116 548 

DTUGA^ENERGY 06/07 

200 000 


0 

200 000 

DlU3A:CAPACnY BUILDING 06/C 

120 000 


22 000 

98 000 

DPLG GRANTIDP 2007; 

130 475 


114 452 

16 023 

Drought Relief No.3: 

75 186 

3 000 000 

1 839 839 

1 235 347 

GovemirtentGiarris Cieditois 

30 540 015 93 754044 

0 735 000 75490 719 

0 49538340 

TransferTGd to creditors(UnspentGrantsl 
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UM2INYATHI DISinCTMUNIC IFAU1Y 


APPENDIX H : SIAIISnCALINFORMA'nON AS AT30J UNE 2008 



2008 

2007 

2006 

2005 

2004 

2003 

2002 

2001 

Geneial Slatisljcs 









Levy ta riffs 









Regional Establishment Levy 
{%of Tumoverexcluding VA1) 

0 

0 

0.12 

0.12 

0.12 

0.12 

0.12 

0.12 

Regional ServicesLevy 

{%of Sa la ries wagesS< drawings) 

0 

0 

0.30 

0.30 

0.30 

0.30 

0.30 

0.30 

Numberof Registered Levy Payers 

0 

0 

1245 

1896 

1791 

1459 

1279 

1977 

Numberof councillorsof the Municipality 

23 

23 

23 

22 

22 

23 

23 

23 

Numberof employeesof the Municipality 

53 

53 

53 

44 

86 

112 

106 

89 

Numberof waterconnections 

- 

- 

- 

- 

722 

236 

* 

* 

V\bterSlatjsljcs 









Units purified { kL ) 

- 

- 

- 

- 

6 317 998 

* 

* 

* 

UnitsSold { kL) 

- 

- 

- 

- 

5 175 736 

* 

* 

* 

Distribution Loss{ kL) 

- 

- 

- 

- 

1 142 262 

* 

* 

* 

Distribution Loss { %) 

- 

- 

- 

- 

18% 

* 

* 

* 

Average costperunitsold{R) 

. 

. 

- 

- 

3.98 

* 

* 

* 


* = Info rma tio n not a va ila b le 
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UMZINYA'IHI DISIRICTMUNICIPAmY 


APPBMDIXI : SIAlEMBVrTOFHNANCIALPBVORMANCE 


FORirC YEARBMDED 30J UNE 2008 



Note 

Aclual 

Actual 



2008 

2007 



R 

R 

RE\/B\IUE 




Watersales 


0 

16 234 868 

Rental of Facilitiesand equipment 


304 825 

303 865 

Interest Eamed - Extemal Investsment 


8916 964 

3 833 916 

Interest Eamed -Outstanding Debtors 


832 

4949 

Govemmentand Provincial grantsand subsidies 

20 

70329 928 

62 831609 

Other 


379 436 

1 401 144 

Puplic Contribution and Donations 


0 

0 

Gainson Disposal of Property, Plant and Equipment 




lOIALREVENUE 


79931985 

84610 351 

EXPENDHURE 




Employee Related Costs 


12 228 320 

10 756307 

Remuneration of Councillors 


1828 210 

1749 213 

Bad Debts 




Collection Costs 




Depreciation 




General expenses 


14319 599 

13 251 556 

Repairsand maintenance 


855 930 

590752 

Interest Pa id 


456 627 

369752 

Bulk Purchases 


34647 000 

35 003 082 

Capital charges 


219 323 

309761 

Contributionsto fixed assets 


229 628 

25 554 

Grantsand SubsidiesContributed 


0 

6 062 978 

Losson Disposalof Property.Plantand Equipment 




Total ExpendHure 


64784 636 

68 118 955 

Ijess: Amountscharged out 


- 

- 

NetexpendHuie 


15147 349 

16491 396 
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UMZINYATHI DISTRICT MUNICIPALITY 


APPENDIX J : ANNEXURE B GRAP IMPtEMEmAllON PIAN PORLOWCAPACnY MUNICIRAUTY 


roR1HEYEARENDED30JUNE2008 


Name of municipality: 

Umzinyathi District Municipality 

jDemarcation Code: | 

D24 

Name of preparer: 

B.B. Mdletshe 


30 March 2008 

Contact Details: 

034 - 219 1500 Cell 082 604 

1413 

Financial period: 

2007/2008 

Capacity category: 

Low Capacity 

|(delete whichever not applicable) 


Financial reporting standard 

Milestones to be achieved to 
comply with the standard 

[include the key challenges that have 
to be overcome] 

Person responsible 

Estimate date of 
compliance 

[must begin after exemption 
period and take the 
transitlonal provisions of the 
standards into account] 

Presentation of financial 

statements 
(GRAP 1) 

• Reviewing the 
presentation of annual 
financial statement and 

B,B. Mdletshe 

CFO 

31 March 2009 

Cash flow statements 
(GRAP 2) 

• Cash Flow Statements 
compliant with Grap 2 

B,B. Mdletshe 

CFO 

31 March 2009 

Accounting policies, changes 
in accounting estimates and 
errors 
(GRAP 3) 

• Adoption of accounting 
policies and changes in 
accounting estimates 

B,B. Mdletshe 

CFO 

31 March 2009 

The Effects of Changes in 
Foreign Exchange Rates 
(GRAP 4) 

• Not Applicable 



Consolidated and Separate 
Financial Statements 
(GRAP 6) 

• Completed 

Consolidated financial 

statements 

B,B. Mdletshe 

CFO 

30 Sept 2009 

Investments in Associates 
(GRAP 7) 

• Not Applicable 



Interests in Joint Ventures 
(GRAP 8) 

• Interest in Joint Venture 

B,B. Mdletshe 

CFO 

30 Sept 2009 

Revenue from Exchange 

Transactions 

(GRAP 9) 

• Not Applicable 



Construction Contracts 
(GRAP 11) 

• Not Applicable 



Inventories 
(GRAP 12) 

• Valuation of Inventory 

B,B. Mdletshe 

CFO 

30 August 2009 

Leases 

(GRAP 13) 

• Compile a Lease 
Register 

B,B. Mdletshe 

CFO 

30 June 2009 

Events afterthe Reporting 
(GRAP 14) 

• Compilation of events 
after reporting date 

B,B. Mdletshe 

CFO 

30 August 2009 

Investment Property 
(GRAP 16) 

• Separation from other 
assets in the asset register 

B,B. Mdletshe 

CFO 

30 June 2009 

Property, Plant and Equipment 
(GRAP 17) 

• Adoption of the asset 
management policy 

B,B. Mdletshe 

CFO 

30 June 2009 

Provisions, Contingent 
Liabilities and Contingent 
Assets 
(GRAP 19) 

• Raising of provisions 

B,B. Mdletshe 

CFO 

30 June 2009 

Non-current Assets held for 
Sale and Discontinued 
Operations 
(GRAP 100) 

• Transfer from Fixed 
asset Register 

B,B. Mdletshe 

CFO 

30 June 2009 

Agriculture 
(GRAP 101) 

• N/A 


30 June 2009 
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APPENDIX J : ANNEXURE B G RAP IMPtEMEmAllON PIAN POR lOWCAPAC HY MUNIC IRAUIY - Cont 


roR1HEYEARENDED30JUNE2008 


Intangible assets 
(GRAP 102) 

• Separate intangible 
assets from asset register 


30 June 2009 

Financial Instruments: 
Disclosures 
(IFRS 7/AC 144) 

• Disclosure and 
Recognition 

B,B- Mdletshe 

CFO 

30 June 2009 

Income Taxes 

(lAS 12/AC 102) 

• N/A 



Employee benefits 
(lAS 19/AC 116) 

• Obtain values from joint 
municipal fund. 

B,B. Mdletshe 

CFO 

30 June 2009 

Accounting for Government 
Grants and Disclosure of 
Government Assistance 
(lAS 20/AC 134) 

• Accounting for grants 

B,B. Mdletshe 

CFO 

30 June 2009 

Financial Instruments: 

Presentation 

(lAS 32/AC 125) 

• Disclosure 

B,B. Mdletshe 

CFO 

30 June 2009 

Impairment of Cash- 
generating Assets 
(lAS 36/AC 128) 

Disclosure 

B,B. Mdletshe 

CFO 

30 June 2009 

Financial Instruments: 
Recognition and Measurement 
(lAS 39/AC 133) 

Disclosure 

B,B. Mdletshe 

CFO 

30 June 2009 

Impairment of non-cash- 

generating Assets 
(IPSAS 21) 

Disclosure 

B,B. Mdletshe 

CFO 

30 June 2009 


l^ge 40 



























